B.Com. Part- III (General) Examination, 2020
Subject: Advanced Accounting and Auditing
Paper: II
Alternative A
(Old Syllabus)
Full Marks: 50

Time: 2 Hours

Group – A
(¢hi¡N-L)

Advanced Accounting
Marks – 25

1. Answer any three questions:

3x5=15

k L¡e¡ ¢ae¢V fËnÀl Ešl c¡J
(a) Rima Co. Ltd. has a share capital of Rs. 70,00, 000 in equity shares of Rs. 10 each which are quoted in the
marked at Rs. 20. The company now declares a bonus of Rs. 10,50, 000 out of its Reserve and this bonus is to be
paid by issue of fully paid equity shares of Rs. 10 each at a premium of Rs. 5 per share.
Show the necessary Journal entries to record the above transactions.

Cwl¡S£ fËnÀ âøhÉ
(b) (i) State the objectives of preparing separate Departmental Accounts.
fªbL ¢hi¡N£u ¢qp¡hM¡a fËÙ¹¥al EŸnÉ…¢m ¢hhªa Ll

(ii) Mention two points of differences between Branch and Departmental Accounting.
n¡M¡ J ¢hi¡N£u ¢qp¡hl jdÉ c¤¢V f¡bÑLÉ EõM Ll

(c) State the purpose of maintaining Investment ledger.
m¢NÀ M¢au¡e lrel fËu¡Se£ua¡ EõM Ll
(d) S.S.Himalaya Commenced a voyage on 1st October, 2019 from Kolkata to London and back. The voyage was
completed on 30th November, 2019. It carried a consignment of tea on its outward journey and of machinery on
its return journey. The ship was insured and the annual premium was Rs. 1,20, 000. Prepare Voyage Account from
the following particulars.

Freight earned (outward) Rs. 5,00,000; Freight earned (Return) Rs. 3,61,500; Port dues Rs. 25,700; Bunker coal Rs.
1,25,300; Wages & Salaries Rs. 2,50,500; Stores Rs. 76,200; Sundry expenses Rs. 20,700; Passage Money received
Rs. 45,800; Lighterage charges Rs. 32,150; Depreciation (annual) Rs. 3,60,000; Address Commission 4%; Primage
2.5% on freight; Stores and Coal in hand were valued at Rs. 15,000 on 30th November, 2019.

(e) Distinguish between Double Account System and Double Entry System.
°àa¢qp¡hlre fÜ¢a Hhw ¢àalg¡ c¡¢Mm¡ fÜ¢al jdÉ f¡bÑLÉ ¢eeÑu Llz

2. Answer any one question:

1X10 = 10

k L¡e¡ HL¢V fËnÀl Ešl c¡J:
(a) Joy Traders, Kolkata, have a branch at Delhi. Goods are invoiced to the Branch at cost plus 20%. The Branch remits all cash
received to the head office and all expenses are paid by the head office except petty expenses which are met by the branch
and for which periodical transfers are made from the head office. The transactions for the branch are as follows:
Rs.
Stock at branch on 01.04.2019 at invoice price
Petty cash at branch on 01.04.2019
Debtors at branch on 01.04.2019
Goods sent to branch at invoice price
Goods returned to H.O. at invoice price
Credit sales
Cash sales
Allowances to customer

18,000.00
750.00
45,600.00
1,14,600.00
1350.00
1,16,500.00
45,900.00
500.00

Discount allowed to customer

4300.00

Bad Debts

1150.00

Rent & Rates

3600.00

Salaries & wages
Petty expenses by the branch
Stock at branch on 31.03.2020 at invoice price
Pilferage of goods at branch
Debtors at branch on 31.03.2020
Petty cash at branch on 31.03.2020

10,560.00
4050.00
22,680.00
2340.00
46,200.00
630.00

Prepare the Branch Trading and profit & loss account and Branch Account for the year ending 31.03.2020

Cwl¡S£ fËnÀ âøhÉ
(b) (i) Discuss the conditions for Capital Reduction as laid down in Company law.
L¡Çfe£ BCe Eõ¢Ma fy¥¢S qÊÊ¡pl naÑ…¢m Bm¡Qe¡ Llz
(ii) Discuss the differences between external reconstruction and internal reconstruction
BiÉ¿¹l£e f¤eNÑ We J h¡¢qÉL f¤eNÑ Wel jdÉ f¡bÑLÉ…m£ Bm¡Qe¡ Llz

(5+5)= 10

(c) On April 1, 2017 Ghosh & Co. purchased a motor car from Rudra Automobile on hire purchase system. At the
time of agreement a sum of Rs. 72,000 was paid out of the cash down price of the car and the balance would be
payable in three annual instalments together with interest @ 10% p.a.. The amount of last instalment including
interest was Rs. 1,18 ,800. Depreciation was to be provided at 15% p.a. on the reducing balances.
Prepare (i) Rudra Automobile Account and (ii) Motor car Account in the books of Ghosh & Co.

Cwl¡S£ fËnÀ âøhÉ

Group –B
(¢hi¡N - M)

Auditing
Marks – 25
3) Answer any three questions:
k L¡e¡ ¢ae¢V fËnÀl Ešl c¡J
(a) Prepare an audit programme of a Club or a Library.
HL¢V LÓ¡h Abh¡ HL¢V m¡ChËl£l ¢el£r¡ L¡kÑp§Q£ fËeue Llz
(b) Can dividend be paid out of Capital Profit?
j§mde£ j¤e¡g¡ bL ¢L miÉ¡wn fËc¡e Ll¡ k¡u?
(c) Write the auditor’s duties regarding Test Checking?
ej¤e¡ fl£r¡ pÇfLÑ ¢el£rLl LahÑÉ…m£ mMz

(d) Discuss in brief the limitations of Audit.
pwrf ¢el£r¡l p£j¡hÜa¡ Bm¡Qe¡ Llz

3X5 = 15

(e) What are the steps an auditor should take to validate the accuracy of cash expenses?
eNc MlQl paÉa¡ k¡Q¡C pÇfLÑ ¢e¢ÕQa qJu¡l SeÉ HLSe ¢el£rL L£ hÉhÙÛ¡ Ahmðe Llhe ?
4. Answer any one question:

1X10 = 10

k L¡e¡ HL¢V fËnÀl Ešl c¡J:
(a) Discuss the advantages and disadvantages of Periodical Audit
fkÑ¡hªš ¢el£r¡l p¤¤¢hd¡ J Ap¤¤¢hd¡…¢m Bm¡Qe¡ Ll
(b) Describe the provisions of the Companies Act 2013 regarding the appointment and removal of an Auditor.
L¡Çf¡e£ BCe 2013 Ae¤p¡l L¡Çf¡e£ ¢el£rl ¢eu¡N Hhw ¢el£rLl Afp¡le pÇfLÑ L¡Çf¡e£ BCel ¢hd¡e…¢m Bm¡Qe¡ Llz
(c) What are the provisions of the Companies Act 2013 regarding declaration and payment of dividend?
miÉ¡wn O¡oe¡ J fËc¡e pÇfLÑ L¡Çf¡e£ BCe 2013 Hl ¢hd¡e…m£ L£?

